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Type of recipient Applicable directive

Institution of higher education or other non-
profit organization.

OMB Circular A–133.

State or local government ........................... Single Audit Act 31 U.S.C. 7501–7507 and 43 CFR part 12, subpart B.
Hospital ....................................................... OMB Circular A–133 or audit requirements of the Federal awarding agency.

§ 12.927 Allowable costs.
Federal awarding agencies shall determine allowable costs in accordance with the type of en-

tity incurring the costs, using the appropriate directive from the table below.

Entity incurring costs Applicable directive

State, local, or Federally recognized Indian
Tribe.

OMB Circular A–87, Cost Principles for State and Local Governments.

Non-profit organization ................................ OMB Circular A–122, Cost Principles for Non-profit Organizations and 43 CFR
12.927(b).

Institution of Higher Education .................... OMB Circular A–21, Cost Principles for Educational Institutions.
Hospital ....................................................... 45 CFR part 74, appendix E, Principles for Determining Costs Applicable to Re-

search and Development Under Grants and Contracts with Hospitals.
Commercial organization or non-profit or-

ganization listed in Attachment C of
OMB Circular A–122.

48 CFR part 31, Contract Principles and Procedures or uniform cost accounting
standards that comply with cost principles acceptable to the Federal agency.

§ 12.928 Period of availability of funds.
Where a funding period is specified, a

recipient may charge to the grant only
allowable costs resulting from obliga-
tions incurred during the funding pe-
riod and any pre-award costs author-
ized by the Federal awarding agency.

Property Standards

§ 12.930 Purpose of property stand-
ards.

Sections 12.931 through 12.937 set
forth uniform standards governing
management and disposition of prop-
erty furnished by the Federal Govern-
ment whose cost was charged to a
project supported by a Federal award.
Federal awarding agencies shall re-
quire recipients to observe these stand-
ards under awards and shall not impose
additional requirements, unless specifi-
cally required by Federal statute. The
recipient may use its own property
management standards and procedures
provided it observes the provisions of
§§ 12.931 through 12.937.

§ 12.931 Insurance coverage.
Recipients shall, at a minimum, pro-

vide the equivalent insurance coverage
for real property and equipment ac-
quired with Federal funds as provided
to property owned by the recipient.
Federally-owned property need not be
insured unless required by the terms
and conditions of the award.

§ 12.932 Real property.

Each Federal awarding agency shall
prescribe requirements for recipients
concerning the use and disposition of
real property acquired in whole or in
part under awards. Unless otherwise
provided by statute, such require-
ments, at a minimum, shall contain
the following.

(a) Title to real property shall vest in
the recipient subject to the condition
that the recipient shall use the real
property for the authorized purpose of
the project as long as it is needed and
shall not encumber the property with-
out approval of the awarding agency.

(b) The recipient shall obtain written
approval by the Federal awarding agen-
cy for the use of real property in other
federally-sponsored projects when the
recipient determines that the property
is no longer needed for the purpose of
the original project. Use in other
projects shall be limited to those under
federally-sponsored projects (i.e.,
awards) or programs that have pur-
poses consistent with those authorized
for support by the Department of the
Interior.

(c) When the real property is no
longer needed as provided in para-
graphs (a) and (b) of this section, the
recipient shall request disposition in-
structions from the Federal awarding
agency or its successor. The Federal
awarding agency will give one or more
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